
V. SELLING STOCKS USING LSI CHARTS 

 

 LSI Chart #1 of FCN shows 
the beginnings of a breakdown in 
share price as manifest by the growing 
presence of negative spikes. The 
initial negative spike at A, though 
rather nondescript, becomes more 
telling following the two consecutive 
negative spikes at B and C. At this 
point, investors should look to exit 
long positions or undertake short sales 
into any negative divergence pattern 
following the negative spike at C. 
 
 
 
 
 
 
 LSI Chart #2 shows positive 
share price activity in the face of 
neutral to negative LSI Line activity. 
Following the negative spikes at B and 
C, this activity represents the 
formation of a negative divergence. 
Investors should sell long positions or 
sell short these shares at current 
prices. 
 
 
 
 
 
 
 
 
 
 
 
 LSI Chart #3 shows the 
aftermath of the initial negative spikes 
on LSI Charts #1-2. This classic 
negative “ladder step” activity is 
indicative of heavy institutional 
selling and a corresponding lack of 
institutional buyers. Investors should 
look to close short positions at the 
presence of positive spike activity. 
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